
Oct to Dec ‘18 Key Themes 

We have seen prices increase at the start 
of the quarter, they then took a dip in November 
finishing on a high at the end of December. 

• Milder winter than predicted keeps retail energy  
 prices static 
• Oil & LNG prices continued to rise but did take a  
 shallow dip in November ‘18
• Three energy suppliers ceased trading in the last  
 quarter, bringing the total to eight in 2018
• Brexit uncertainty continues
• Weak Pound against Euro and Dollar

The Market  

Electricity

We have faced an extremely mild 
winter so far which lowers demand and 
therefore pricing. 

However, we have also experienced a 
decline in wind generation which has 
effectively stabilised prices. Although 
there has been a slight increase and 
decrease in the cost of electricity 
over the past three months, this has 
been relatively calm in comparison to 
predictions.

Gas

Wholesale gas prices have been 
fluctuating dramatically. In early 
December, we experienced a drop in 
temperature which led to a spike in 
wholesale gas prices. 

However, the generally mild winter throughout the remainder 
of December brought the prices back down. Reports are coming in thick and fast about the impact of Brexit on 
energy prices, many stating that it is likely we will be hit with much higher prices. As the energy market reacts to the 
uncertainty of UK Government plans and the realisation that we may not have experienced a cooler winter period just 
yet, we feel there is substantial backing to these claims in the media. We would recommend securing your energy 
soon as its likely we will feel the backlash of these implications soon.
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UK Updates    

Other Factors impacting energy prices...

Exchange rates
Over the past three months the pound has remained weak against 
the Euro and the Dollar, making imports expensive.

Cost of Coal
We have experienced high peaks and extreme low troughs in 
November but have seen more steady rises in December as 
demand starts to increase.

Brexit
As we await a deal to be secured the energy market is in limbo. 
Political turmoil has led to erratic fluctuations in wholesale prices. 
With uncertainties surrounding Brexit we are likely to see these 
prices increase. 

Weather
Generally we have experienced a mild end to the year with just 
a couple of cold snaps in November.  We are yet to see extreme 
weather that could impact the wholesale cost of oil. 

Storage and transmission
Our largest storage facility stopped taking gas injections in the 
second quarter of 2018, forcing the UK to seek supplies from 
alternative countries further afield. The further into winter we get, the 
more demand will increase and there will more requirement to import 
supplies. 

Brent Crude Oil / Opec
The graph on the previous page demonstrates fluctuations in oil 
prices in the final quarter of 2018.  The general picture over the last 
three years is an increase in oil prices.

Increases in the domestic market
Further increases have been announced by smaller domestic 
suppliers causing uproar from their customer base. Domestic 
supplier Outfox the Market announced its third increase of 2018, 
increasing their prices by 40% before Christmas, which could put 
domestic bills up by £33 a month.

Supplier  Reports 

One Energy, Spark and Extra 
Energy exit the energy market, 
bringing a total of eight suppliers 
to cease trading in 2018.

Commercial supplier Extra Energy and 
domestic energy suppliers, Spark and 
One Energy ceased trading leaving 
thousands of customers in the dark 
about their gas and electricity supplies. 
It has been announced OVO Energy 
will be taking over Spark customers 
and Scottish Power have stepped up 
to take on all those affected by Extra 
Energy’s demise. The new suppliers 
will be contacting their newly acquired 
customers in due course however, if you 
are a business client of Extra Energy, we 
would encourage you to contact us to 
discuss your options. In historical cases, 
the new supplier will honour the original 
contract price until this is officially 
taken over, then the new supplier will 
attempt to contact you to secure a new 
agreement. Failure to complete a new 
agreement will lead to deemed rate tariff 
being applied – the most expensive tariff 
available. Therefore, it is important you 
don’t wait for the new supplier to contact  

Last Words...  
The final three months of 2018 saw both increases and decreases in energy prices.  However, as 

usual the decreases  have not been reflected in costs to the end consumer.  We believe reports of further 
price rises within the domestic sector are justified as the ambiguity of influencing factors continue to 
push the market into disarray.  We are expecting further
announcements as the Brexit negotiations are completed and you can keep up to date via our social 
media or by email.

“All influencing factors have had a dramatic effect on the cost of energy in the UK in the last 
quarter of 2018. Throw in the loss of domestic and commercial energy suppliers, we can see 
there has been huge disruption which has caused much uncertainty for consumers. Once the 
move on Brexit is made, we are hoping that prices will be more stable.” -Tom Horn, Senior Energy Consultant 

It is recommended that your boiler 
is serviced annuall however, for 
most businesses it is a compulsory 
requirement. Now you can get this 
for free when agreeing a business 
energy contract exclusively through 

Utility Bidder. 

Call us for more details 

0800 007 4001
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SUPPLIER OFFER
British Gas now offering a free boiler check 
EXCLUSIVELY with every energy contract 

agreed through Utility Bidder.


