
Jan to Mar ‘19 Key Themes 

UK energy prices have continued relentless 
price increases recently. The following key themes 
have occurred last quarter;

• An unpredicted start to the year has seen pound  
 strengthen against the euro and abnormally high  
 temperatures in the winter/ spring months
• Under these circumstances we have seen a   
       positive effect on power prices however with         
 the uncertainty of Brexit we are not sure how  
 long this will last. 

The Market  

Electricity

In Q1 of 2019 sees an exact reverse 
of Q1 of 2018.  Whilst power prices 
still remain higher than their 2018 
position, it was welcoming for 
customers to see a decline on 2018’s 
40% wholesale price increase. 

Gas

Gas wholesale price broadly reflect 
electricity trends, we experienced a 
dip in February but are seeing that 
forward prices are still higher than 
this time last year, when we were 
experiencing the ‘Beast from the 
East’. Although we are not sure how 
long these prices will be available as 
we import much of our gas supplies, 
we believe that Brexit could negatively effect this.
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UK Updates    

Other Factors impacting energy prices...

Exchange rates
We can finally see the strength of the pound start to increase 
with hitting its highest point in March that we have seen for a 
year. With political changes on the horizon it is likely this will 
change. 

Brexit
Well what can be said about Brexit? The extension is not just 
prolonging the outcome but prolonging the uncertainty which 
is ambiguous territory for the energy market.  Being hugely 
reactive to political and economical changes, we are likely to be 
in for fluctuations and potentially some increases in cost. 

Weather
For once, we can’t complain about the weather we have 
experienced over the first three months of 2019, however we 
are likely to see this level out from March with potential colder 
spells. This has influenced prices and put us in a very different 
position to last year. 

Brent Crude Oil / Opec
Brent crude oil has continued to rise during Q1 of 2019 despite 
US crude oil output hitting a record high by the end of February. 
The cost of oil reacts to political movements in a ripple effect 
therefore the forthcoming months of unrest could provide some 
dramatic fluctuations. 

Whilst we will naturally see the occasional dip in prices, the 
general theme is for prices to rise. 

With political influences coming into force in the near future we 
would recommend securing a long term contract now to avoid 
feeling the increases. 

Supplier  Reports 

• Although the domestic price cap 
is in full swing, OfGem have lifted this 
twice for the Big Six. This shows the 
strain on the energy market and the 
unpredictability of power costs. 

• We have also seen SSE and nPower 
take on issues, Ofgem fined SSE 
£700,000 after they missed their gas 
smart meter target, and Innogy have 
been weighing up their options with 
nPower after suffering heavy losses. 

• In more recent news, Shell has taken 
full control over First Utility with it 
renamed “Shell Energy”. This came after 
more positive news of them adopting 
more renewable energy supplies, 
making them the largest green supplier 
in the UK. The only downside to this 
procurement is they are only supplying 
domestic, for now.

Last Words...  

Power forecast for the Summer of 2019 and through into the Winter of 2019 is for these prices to now 
begin to increase higher than their present point. Last years huge price increases were unforeseen and 
with the uncertainty around Brexit, combined with present market conditions (lowest wholesale prices 
for over 8 months and future forecasts of an increase), could this be a perfect window to secure your 
future contracts? 

“Over the past 6 years, we have seen a continual upward rise in wholesale market costs. 
Right now we are seeing the first real drop in years, but according to the forecasts it will be 
shortlived. Using our years of experience, we can save you time and yield great results.”

-David Lepper, Senior Energy Consultant 

Get your FREE Hive camera

Retailing at around £129, you can get this for FREE 
by simply securing a British Gas contract through 
Utility Bidder today. We have a limited amount to 
give away, so you have to be hot off the mark to take 

advantage of this offer.
http://www.utilitybidder.co.uk/bg-hive-offer/
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